COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION Co ey

IN THE MATTER OF:
THE REVIEW OF BELLSOUTH

TELECOMMUNICATIONS, INC.'S ) CASE NO: 2003-00304
PRICE REGULATION PLAN )

COMMENTS OF THE OFFICE OF
THE ATTORNEY GENERAL TO
BELLSOUTH'S PROPOSED MODIFICATIONS
TO IT'S PRICE REGULATION PLAN

The Kentucky Office of the Attorney General, by and through Counsel, submits
these comments in response to the Commission's August 14,2003 Order establishing
Case No. 2003-00304 .

BellSouth requests, in this three-year review, that it be allowed to eliminate the
three-year reference in the tariff. The Office of the Attorney General believes that the
elimination of a review is premature. Though competition has improved, it is still not to
the level, especially in the residential market, to eliminate any type of review. As can be
seen by Complaints filed against BellSouth problems resulting from decisions made
through this plan have been encountered. A specific example can by seen with the
complaint regarding Contract Service Arrangements that lead to a total separate case
being opened to address the issue. Though the Commission monitors the utilities at all
times, a specific review may bring issues that may need to be more closely scrutinized
to the front. Therefore, the review process should stay in place.

BellSouth proposes to eliminate zone charges. ( See Response to Commission's

order dated August 25, 2003. ) A review of the proposal set forth by BellSouth, does not

appear to be eliminating the charges, but transferring the charges from band zone rates



to actual basic exchange rates, specifically residential 1FRs and business 1FBs, the
areas where there is the least competition. According to Webster, eliminate means to
"remove"; "rid of by banishment or execution"; " to omit consideration". Webster's I,
New Riverside University Dictionary 425 (1984). A proposal to decrease charges from
one pot and increasing charges in another pot is not eliminating charges. Itis
transferring charges and should not be permitted.

The band zone charge was for a distinctive purpose. Have they lived their life?
They were established to help cover charges for building structures so areas outside the
urban areas could receive service. It was like building a road and then charging a toll to
pay for the road. After so many years, the road becomes paid for and the toll charges
stop. The diminished charges over the years recognize the need may no longer be
there. Therefore, the necessity of band zones may no longer be appropriate. If this is
the case, then they should be eliminated, not added to a different rate.

The Commission recognized the reduction in band zone charges over the years
in 2002-00421. At that time BellSouth stated it would look into “further reduc[ing[ or
eliminat;ing' the charges. This proposal does reduce the charges. The problem is it
does not stop there, but takes it a step further to add them back into another rate.

The Office of the Attorney General respectfully submits that taking from the band
zone charges and adding the charges to basic rates of the 1FR and 1FB does not
eliminate or reduce the charges. If over the years, the band zone charges have
covered what they were designed to cover than they should be actually eliminated. If

the charges have diminished but are still there then they should continue to be reduced.



Therefore, the Office of the Attorney General respectfully requests that the

proposal of BellSouth be denied.

Respectfully submitted,
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